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On January 30, 1720, £100 stock could be bought for £129 :
on June 24, 1720, the price reached £1050x. The national
excitement found vent in an outburst of frantic specula-
tion. The South Seas became the fashionable topic. Men
hastened to borrow money to buy shares, and women sold
their jewels2. "I grow rich so fast", runs a letter of the
day, " that I like stock-jobbing of all things " 3. The fever
spread rapidly. The projects for which subscriptions were
invited numbered over two hundred, and included one with
a great capital for an undertaking which was to be revealed
in due time4.
The South Sea Bubble was soon pricked. The Company, Collapse
in order to discourage other competitors for the public
favour, instigated the prosecution of companies which had
no legal authorization, but its action recoiled upon itself.
The new ' stocks ' were soon reported to be ' dying like
flies'5, and their failure affected the credit of the South Sea
Company itself. Shares fell even more rapidly than they
had risen, and all who had bought beyond their means were
rained. "There never was such distraction and undoing
in any country", wrote a contemporary6.
All the riches that we boast
Consist in scraps of paper7.
The effect was to give a great shock to the public credit and
a severe set-back to joint-stock enterprise. The ' Bubble Act'
(1720), which declared illegal a company without a charter8,
served to discourage the formation of joint-stock companies
on account of: the expense involved in obtaining a charter.
The South Sea Company survived the crash but its activi-
1 The prices, of South Sea stock from Dec. 3,1719, to Dec. 24, 1720, are
given in Rogers, A History of Agriculture and Prices, vii. part ii. 705-707.
*	Hist. MSS. Comm. Various, viii. 288, 295, 350 ;  ibid. Beaufort, 200.
3 Ibid. Beaufort, 200.
*	The list of ' bubbles ' is given in Cobbett, Parliamentary History, vii.
656 seq.;   Somers,  Tracts (ed.  1815), xiii. 818 ;   Macpherson, Annals of
Commerce, iii. 89 seq. ; Melville, The South Sea Bubble, chapter iv.
5	Hist. MSS. Comm. Portland, v. 597.
6	Ibid. Beaufort, 201.   The shares fell to £125 on Dec. 13, 1720 : Rogers,
A History of Agriculture and Prices, vii. part ii. 707.
7	Cobbett,   Parliamentary   History,   vii.   661.    For   a   contemporary
account, see Autobiography of William Stout of Lancaster (ed. 1851), 96, 98.
8	It was not repealed until 1825 :  Scott, Joint-Stock Companies, i. 417,
437-438.    See infra, vol. iii. 218.
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